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APPENDIX 2

Charts used by Mr. Kohn in his statement.



Chart 10
Real Federai Funds Rate

Fed Funds Rate Discounted by CP1 Inflation
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Chart 5

Long-Term Real Interest Rates”

10-Year T-Bond Yield Less 10-Year Inflation Expectation Percent
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* For raal rates, the soiid line measures 10-year inflation axpectations by the Blua Chip survey until April 1991 and the Philadelphia Federal
Resarve Bank surv:z thereafter. Dofted line uses Michigan 5 to 10 yéar inflation axpectation.

+ Denotas most recent weakly value.



Chart 13

Changes in Core CPI Inflation and 1 Year Lag of Real A-Rated Bond Yield*
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*Annual average nominal A-rated bond yield deflaled by Hoey/Philadelphia Fed survey measure of fong-run infiation expectations. Points for 1987 and 1958 are based on the Greenbook lorecast.





